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A JOINT RESOLUTION

proposing a constitutional amendment authorizing the legislature to
provide for loans and grants of public money related to state
economic development.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52A to read as follows:

Sec. 52A. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unemployment or underemployment in

the state, or the development or exXpansion of transportation or

commerce in the state. The legislature may not authorize the

issuance of bonds or other obligations by a county, municipality,

or other political subdivision of the state that are payable from

ad valorem taxes unless the issuance is approved by a vote of the

majority of the registered voters of the county, municipality, or

political subdivision voting on the issue.

SECTION 2. The proposed amendment shall be submitted to the

voters at an election to be held November 3, 1987. The ballot

shall be printed to provide for voting for or against the

proposition: "The constitutional amendment authorizing the
legislature to provide for loans and grants of public money related

to economic development in the state."
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prepes&nq~&=eenst%{u%iona&xamendment:authorizing the legislature to-

provide for loans and grants of public money related to state
economic development.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitutionjis amended
by adding Section 52A to read as follows: . d
/

Sec. 52A. Notwithstanding any other proGision of this
7

constitution, the legislature may provide ,fbr the creation of

programs and the making of loans and grants/df public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unempléyment or underemployment in
/!
- // - .

the state, or the development or expansion of transportation or

commerce in the state. The legislature may not authorize the

issuance of bonds or other obligations by a county, municipality,

7

or other political subdivision of the state that are payable from

ad valorem taxes unless the issuance is approved by a vote of the
7
majority of the regisﬁéred voters of the county, municipality, or

political subdivision voting on the issue.

-
SECTION/%? The proposed amendment shall be submitted to the

voters at ag/élection to be held November 3, 1987. The ballot
Ve
shall bg/’printed to provide for voting for or against the
, y
propo;ition: "The constitutional amendment authorizing the

legiélature to provide for loans and grants of public money related

Yo -economire- devetopment=in-the-state.M=--_ - __ __.. _
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By Smith of Harris, et al. H.J.R. No. 5
Substitute the following for H.J.R. No. 5:

By Culberson C.S.H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unemployment or underemployment in

the state, or the development or expansion of transportation or

commerce in the state. Any bonds or other obligations of a county,

municipality, or other political subdivision of the state that are

issued for the purpose of making loans or grants in connection with

a program authorized by the legislature under this section and that

are payvable from ad valorem taxes must be approved by a vote of the

majority of the registered voters of the county, municipality, or

political subdivision voting on the issue. An enabling law enacted

by the 1legislature in anticipation of the adoption of this

amendment is not void because of its anticipatory character.

SECTION 2. The proposed amendment shall be submitted to the
voters at an election to be held November 3, 1987. The ballot
shall be printed to provide for voting for or against the

proposition: "The constitutional amendment authorizing the
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C.S.H.J.R. No. 5
legislature to provide assistance to encourage economic development

in the state."




COMMITTEE REPORT 3_24_ g3

The Honorable Gib Lewis

Speaker of the House of Representatives (date)

Sir:

We, your COMMITTEE ON SCIENCE & TECHNOLOGY,

to whom was referred H . *J ] R S have had the same under consideration and beg to report

{measure)
back with the recommendation that it

( ) do pass, without amendment.

{ ) do pass, with amendment(s).

(X do pass and be not printed; a Complete Committee Substitute is recommended in lisu of the original measure.
A fiscal note was requested. ({yes ( )no An actuarial analysis was requested. ( )yes (4 no

An author’s fiscal statement was requested. ( )yes ()@ no

This measure ( ) proposes new law. (>4amends existing taw.

House Sponsor of Senate Measure

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT
Luna, A., Ch. \/
Blackwood, V.C. v
Lewis, R., C.B.O. vl
Campbell v’
Culberson v
Hunter \
Kubiak \
Richardson v ]
Shelley |

. . Y,
Total
b g ////, (74{«%«»—

v
O nay CHAIRMAN
O resent, not voti i
—F » Not voling ALAAYA
-2 absent i COMMIRTEE COORDINATO




BILL ANALYSIS

By: Ashley Smith C.S.H.J.R. 5

BACKGROUND

Economic development efforts in other states can be charac-
terized as covering a wide variety of creative approaches, in
each state's attempts to prepare itself for a changing
national and international economy. New and creative ideas
are needed to remain competitive with other states and with
overseas competitors.

In particular, various states provide a wide array of financ-
ing mechanisms for business research and development and for
start-ups and expansions, ranging from loans and loan guaran-
tees to grants and equity buy-ins. Vehicles used to channel
economic development financing vary from state to state, with
a number of models Texas can evaluate for future use.

One difficulty faced by Texas in developing mechanisms to
foster economic growth and job creation is the constitutional
constraint on the use of state funds for private purposes.
Other states appear to have successfully developed programs
with adequate safeguards against possible abuses of public
monies. Texas, however, will have difficulty in implementing
these models of financing for economic development that have
been successful elsewhere, until constitutional language that
clarifies economic development as a public purpose is
adopted.

PURPOSE

This resolution amends the constitution so as to allow the
legislature to make loans and grants of public money for the
public purpose of economic development, notwithstanding other
provisions of the constitution. It also sets restrictions on
the authorization of bonds or other obligations, requiring a
majority vote of the affected populace.

SECTION-BY~-SECTION ANALYSIS

SECTION 1: AMENDMENT OF ARTICLE III OF THE CONSTITUTION

Section 52A is added which allows the legislature to
make loans and grants of public money for public
purposes related to economic development. The legis-
lature may not authorize, for the purpose of economic
development, the issuance of bonds or other obli-
gations by a political subdivision of the state that
are payable from ad valorem taxes without approval by
a majority vote of the voters of that subdivision.
Enabling laws anticipating this amendment are not
void.

Science and Technology Committee
KKW: 3/25/87




* Page 2 ' C.S.H.J.R. 5
SECTION 2: ELECTION

Language of amendment to be submitted to voters on
November 3, 1987.

RULEMAKING AUTHORITY

It is the opinion of this comittee that this bill does not dele-
gate any rulemaking authority to any state agency, commission, or
officer.

SUMMARY OF COMMITTEE ACTION

Public notice was posted in accordance to the rules and a public
hearing was held on March 3, 1987.

Testifying for the bill were Jerry Turner; Ted Willis, represent-
ing the Texas Municipal League; Robert Stluka, representing the
National Federation of Independent Business; Jay Kayne, represent-
ing the Texas Economic Development Commission; and Robert
Randolph, representing Vinson & Elkins Law Office.

Jared Hazleton, representing the Texas Research League, testified
on the bill.

The bill was referred to the Subcommittee on Economic Development.
On Wednesday, March 18th, the Subcommittee on Economic Development
met in a formal meeting and voted to report the measure as substi-
tuted. ‘

On Tuesday, March 24, the full committee voted to report H.J.R. 5
o the House as substituted with the recommendation that it do
pass by a record vote of 6 ayes, -0- nays, -0~ present, not
voting, and 3 absent.

COMPARISON OF ORIGINAL BILIL TO SUBSTITUTE

C.8$.H.J.R. 5 clarifies the language related to voting in H.J.R. 5,
and adds a statement that an enabling law passed in this session
is not void because of its anticipatory character.

Science and Technology Committee
KKW: 3/25/87




LEGISLATIVE BUDGET BOARD-

Austin, Texas

FISCAL NOTE
March 3, 1987

T0: Honorable A1 Luna, Chair In Re: House Joint Resolution No. 5
Committee on Science and Technology By: A. Smith, et al.
House of Representatives '
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Joint Rasolution No. §
(proposing a constitutional amendment authorizing the Legislature to provide for
Toans and grants of public money related to state economic development) this
office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would
authorize the Legislature to provide for loans and grants of public money
related to state economic development.

The cost of publication of the resolution to the State is estimated to be
$45,000.

. The fiscal implication to the State or units of local government cannot be
determined.

Source: LBB Staff: J0O, HES, JWH, LV
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By Smith of Harris, et al. .

Substitute the following for H.J.R. No. 5:

By kkﬁﬁjkh}JD C.S.H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the 'state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the 1legislature may provide for the creation of

programs and the making of loans and grants of public money, other

than money otherwise dedicated by this constitution to use for a

different purpose, for the public purposes of development and

diversification of the economy of the state, the elimination of

unemployment or underemployment in the state, the stimulation of

agricultural innovation, the fostering of the growth of enterprises

based on agriculture, or the development or expansion of

transportation or commerce in the state. "Any bonds or other

obligations of a county, municipality, or other political

subdivision of the state that are issued for the purpose of making

loans or 'grants in connection with a program authorized by the

legislature under this section and that are payable from ad valorem’

taxes must be approved by a vote of the majority of the registered

voters of the county, municipality, or political subdivision voting

on the issue. An enabling law enacted by the legislature in

anticipation of the adoption of this amendment is not void because

of its anticipatory character.

70R7762 DWS-F _ ﬁ\ 1
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v L C.S.H.J.R. No. 5

SECTION 2. This proposed amendment shall be submitted to the
voters at an election to be held November'3, 1987. The ballot
shall be printed to provide for voting for or against the
proposition: "The constitutional amendment - authorizing the
legislature to provide assistance to eéncourage economic development

in the state."

70R7762 DWS-F 2



AMENDMENT NO.(:> B

Amend C.S.H.J.R. 5 on page 1, line 11, by inserting the

N

following between the comma and the first occurrence of "or":

the stimulation of agricultural innovation, the fostering of the

growth of enterprises based on agriculture,*<-

o~
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By-Smith of Harris, et al. H.J.R. No. 5
Substitute the following for H.J.R. No. 5:

T e C.S.H.J.R. No. S

’/(’_CULBEKSON - T

kY —— o .
A JOINT RESOLUTION . ’

proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state. .
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is aﬁended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwifhstanding any other provision of this

constitution, the legislature may provide for +the creation of

programs and the making of loans and grants of public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unemployment or underempfoyment in
"\(\’:_}E)‘\Sr A
the state, ., or the development or expansion of transportation or
<

commefce in the state. Any bonds or other obligations of a county,

municipality, or other political subdivision of the state that; are

issued for the purpose of making loans or grants in connection with

a program authorized by the legislature under this section and that

are payable from ad valorem taxes must be approved by a vote of the

majority of the registered voters of the county, municipality, or

political subdivision voting on the issue. An enabling law enacted

by the legislature in anticipation of <the adoption of this

amendment is not void because of its anticipatory charactér.
‘ N '\‘,‘?“ i
SECTION 2. ‘!The/proposed amendment shall be submitted to the

voters at an election to be held November 3, 1987. The ballot

shall be printed to provide for voting for or against the

. proposition: "The constitutional amendment authorizing the

70R4773 DWS-F 1
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legislature to provide assistance to encourage economic development

in the state."
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By Smith of Harris, et al. H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unemployment or underemployment in

the state, the stimulation of agricultural innovation, the

fostering of the growth of enterprises based on agriculture, or the

development or expansion of transportation or commerce in the

state. Any bonds or other obligations of a county, municipality,

or other political subdivision of the state that are issued for the

purpose of making loans or grants in connection with a program

authorized by the legislature under this section and that are

payable from ad valorem taxes must be approved by a vote of the

majority of the registered voters of the county, municipality, or

political subdivision voting on the issue. An enabling law enacted

by the 1legislature in anticipation of the adoption of this

amendment is not void because of its anticipatory character.

SECTION 2. This proposed amendment shall be submitted to the

voters. at an election to be held November 3, 1987. The ballot



H.J.R. No. 5

1 shall be printed to provide for voting for or against the
2 proposition: "The constitutional amendment authorizing the
3 legislature to provide assistance to encourage economic development

4 in the state."
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LEGISLATIVE BUDGET BOARD-

Austin, Texas

FISCAL NOTE
March 3, 1987

T0: Honorable A1 Luna, Chair In Re: House Joint Resolution No. 5
- Committee on Science and Technology By: A. Smith, et al.
House of Representatives '
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Joint Resolution No. 5
(proposing a constitutional amendment authorizing the Legislature to provide for

loans and grants of public money related to state economic development) this
office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would
authorize the Legislature to provide for loans and grants of public money
related to state economic development.

The cost of publication of the resolution to the State is estimated to be
$45,000.

. The fiscal implication to the State or units of local government cannot be
determined.

Source: LBB Staff: J0, HES, JWH, LV

70FHJRS5 }



OOV b WN s 3

23

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53

54
55
56
57
58

59

60
61

i

By: Smith of Harris, et al. (Senate Sponsor-Glasgow) H.J.R. No. 5

(In the Senate -~ Received from the House April 8, 1987;
April 9, 1987, read first time and referred to Committee on State
Affairs; May 12, 1987, reported adversely, with favorable Committee
Substitute by the following vote: Yeas 8, Nays O0; May 12, 1987,
sent to printer.)

COMMITTEE VOTE

Yea Nay PNV Absent
Farabee X
Blake X
Barrientos X
Caperton X
Edwards X
Harris X
Henderson X
Leedom X
Lyon X
McFarland X
Parmer X
Sarpalius X
Washington X
COMMITTEE SUBSTITUTE FOR H.J.R. No. 5 By: Harris

HOUSE JOINT RESOLUTION

proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this
constitution, the legislature may provide for the creation of
programs and the making of loans and grants of public money, other
than money otherwise dedicated by this constitution to use for a
different purpose, for the public purposes of development and
diversification of the economy of the state, the elimination of
unemployment or underemployment in the state, the stimulation of
agricultural innovation, the fostering of the growth of enterprises

based on agriculture, or the development or exXpansion of
transportation or commerce in the state. Any bonds or other
obligations of a county, municipality, or other political

subdivision of the state that are issued for the purpose of making
loans or grants in connection with a program authorized by the
legislature under this section and that are payable from ad valorem
taxes must be approved by a vote of the majority of the registered
voters of the county, municipality, or political subdivision voting
on the issue. An enabling law enacted by the legislature in
anticipation of the adoption of this amendment is not void because
of its anticipatory character.

SECTION 2. This proposed amendment shall be submitted to the

voters at an election to be held November 3, 1987. The ballot
shall be printed to provide for voting for or against the
proposition: "The constitutional amendment authorizing the

legislature to provide assistance to encourage economic development
in the state."

* Kk k Kk &k

Austin, Texas

May 12, 1987
Hon. William P. Hobby

President of the Senate
Sir:

We, your Committee on State Affairs to which was referred H.J.R.
No. 5, have had the same under consideration, and I am instructed
to report it back to the Senate with the recommendation that it do
not pass, but that the Committee Substitute adopted in lieu thereof
do pass and be printed.

Farabee, Chairman



LEGISLATIVE BUDGET BOARD S

Austin, Texas

FISCAL NOTE
April 11, 1987

T0: Honorable Ray Farabee, Chairman In Re: House Joint Resolution No. 5,
Committee on State Affairs as engrossed
Senate Chamber By: A. Smith, et al.

Austin, Texas

FROM: Jim Oliver, Director
In response to your request for a Fiscal Note on House Joint Resolution No. 5,
as engrossed (proposing a constitutional amendment authorizing the legislature
to provide assistance to encourage economic development in the state) this
office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would
authorize the Legislature to provide for loans and grants of public money
related to state economic development. .

The cost of publication of the resolution to the State is estimated to be
$45,000.

The fiscal implication to the State or units of local government cannot be
determined.

Source: LBB Staff: JO, HES, JWH, NH
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LEGISLATIVE BUDGET BOARD-

Austin, Texas

FISCAL NOTE
March 3, 1987

TO: Honorable Al Luna, Chair In Re: House Joint Resolution No. 5
Committee on Science and Technology By: A. Smith, et al.
House of Representatives '
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Joint Resolution No. 5
(proposing a constitutional amendment authorizing the Legislature to provide for
loans and grants of public money related to state economic development) this
office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would
authorize the Legislature to provide for loans and grants of public money
related to state economic development.

The cost of publication of the resolution to the State is estimated to be
$45,000.

. The fiscal implication to the State or units of local government cannot be
determined.

Source: LBB Staff: JO, HES, JWH, LV

70FHJRS
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¥ SENATE FAVORABLY AS SUBSTITUTED COMMITTEE REPORT

L.t. Governor William P. Hobby 5 / 12 /9 /7

President of the Senate
(date)/(time)

Sir:

We, your Committee on__ S1ATE AFFAIRS to which was referred

)Lé' A 5 by .Sﬂﬂ(% have on g// { , 19ﬂ, had the same

(measure) (sponsor) (hearing date)

under consideration and I am instructed to report it back with the recommendation (s) that it
(\/do pass as substituted, and be printed

() the caption remained the same as original measure

() the caption changed with adoption of the substitute

() do pass as substituted, and be ordered not printed

() and is recommended for placement on the Local and Uncontested Bills Calendar.

A fiscal note was requested. (Wes () no
A revised fiscal note was requested. (v)/yes () no
An actuarial analysis was requested. () yes ( v)/no
Considered by subcommittee. () ves (Wwho

Senate Sponsor of House Measure gﬂ‘ S ?}W

The measure was reported from Committee by the following vote:
’ YEA NAY PNV ABSENT

Farabee, Chairman v

Blake, Vice Chairman o

Barrientos re RS

Caperton v .ﬁ[ L

Edwards B

SN
i1

Harris v

Henderson v

Leedom v

Lyon

McFarland

Parmer v’
|V
d

g

Sarpalius
Washington
TOTAL VOTES

o

COMMITTEE CLERK CHAIRMAN/ o T

Paper clip the original and one copy of this form along with TWO copies of the Committee Substitute to the original bill and
retain one copy for Reporting Committee file.
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MAY 14 1987

: . , .
By Smith of Harris, et al. & v rm& ) H.J.R. lic.

Substitute the following for H.J.R. No. 5:

\ .
By kﬁkﬁﬁﬂjKLJ) C.S.H.J.R. No.

(03]

un

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the ‘state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money, other

than money otherwise dedicated by this constitution to use for a

different purpose, for the public purposes of development and

diversification of the economy of the state, the elimination of

unemployment or underemployment in the state, the stimulation of

agricultural innovation, the fostering of the growth of enterprises

based on agriculture, or the development or expansion of

transportation or commerce in the state. Any bonds or other

obligations of a county, municipality, or other political

subdivision of the state that are issued for the purpose of making

loans or grants in connection with a program authorized by the

legislature under this section and that are payable from ad valorem’

taxes must be approved by a vote of the majority of the registered

voters of the county, municipality, or political subdivision voting

on the issue. An enabling law enacted by the legislature in

anticipation of the adoption of this amendment is not void because

of its anticipatory character.

70R7762 DWS<F ’W\ 1
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SECTICN 2. This Pbroposed amendment shall be submitted to the
voters at an election to be held November'B, 1987. The ballot
shall be printed to provide for voting for or against the
proposition: "The constitutioﬁal amendment authorizing the
legislature to provide assistance to e€ncourage economic development

in the state."

7087762 DWS-F 2
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SENATE AMENDMENTS

2nd Printing

By Smith of Harris, et al. H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money for the

public purposes of development and diversification of the economy

of the state, the elimination of unemployment or underemployment in

the state, the stimulation of agricultural innovation, the

fostering of the growth of enterprises based on agriculture, or the

development or expansion of transportation or commerce in the

state. Any bonds or other obligations of a county, municipality,

or other political subdivision of the state that are issued for the

purpose of making loans or grants in connection with a program

authorized by the legislature under this section and that are

payable from ad valorem taxes must be approved by a vote of the

majority of the registered voters of the county, municipality, or

political subdivision voting on the issue. An enabling law enacted

by the legislature in anticipation of the adoption of this

amendment is not void because of its anticipatory character.

SECTION 2. This proposed amendment shall be submitted to the

voters at an election to be held November 3, 1987. The ballot




H.J.R. No. 5
shall be printed to provide for voting for or against the
proposition: "The constitutional amendment authorizing the
legislature to provide assistance to encourage economic development

in the state."
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By Smith of Harris, et al. H.J.R. No. 5

SENATE AMENDMENT NO. 1

By Harris C.S.H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF.TEXAS:
SECTION 1. Article I1I of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money, other

than money otherwise dedicated by this constitution to use for a

different purpose, for the public purposes of development and

diversification of the economy of the state, the elimination of

unemployment or underemployment in the state, the stimulation of

agricultural innovation, the fostering of the growth of enterprises

based on agriculture, or the development or expansion of

transportation or commerce in the state. Any bonds or other

obligations of a county, municipality, or other political

subdivision of the state that are issued for the purpose of making

loans or grants in connection with a program authorized by the

legislature under this section and that are pavable from ad valorem

taxes must be approved by a vote of the majority of the registered

voters of the county, municipality, or political subdivision voting

on the issue. An enabling law enacted by the legislature in

anticipation of the adoption of this amendment is not void because

of its anticipatory character.
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C.S.H.J.R. No. 5

SECTION 2. This proposed amendment shall be submitted to the

voters at an election to be held November 3, 1987. The ballot

shall be printed to provide for voting for or against the

proposition: "The constitutional amendment authorizing the

legislature to provide assistance to encourage economic development
in the state."
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FROM:

LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
April 11, 1987

Honorable Ray Farabee, Chairman In Re: House Joint Resolution No. 5,
Committee on State Affairs as engrossed

Senate Chamber By: A. Smith, et al.
Austin, Texas y

Jim Oliver, Director

In response to your request for a Fiscal Note on House Joint Resolution No. 5,
as engrossed (proposing a constitutional amendment authorizing the legislature
to provide assistance to encourage economic development in the state) this
office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would

authorize the Legislature to provide for loans and grants of public money
related to state economic development.

The cost of publication of the resolution to the State is estimated to be

$45,000.

The fiscal implication to the State or units of local government cannot be

determined.

Source: LBB Staff: JO, HES, JWH, NH
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LEGISLATIVE BUDGET BOARD -

Austin, Texas

FISCAL NOTE
March 3, 1987
T0: Honorable Al Luna, Chair In Re: House Joint Resolution No. 5
Committee on Science and Technology By: A. Smith, et al.
House of Representatives '
Austin, Texas

FROM: Jim Oliver, Director

In. response to your request for a Fiscal Note on House Joint Resolution No. §
(proposing a constitutional amendment authorizing the Legislature to provide for

-loans and grants of public money related to state economic development) this

office has determined the following:

The resolution proposes a constitutional amendment which, if adopted, would
authorize the Legisiature to provide for loans and grants of public money
related to state economic development.

The cost of publication of the resolution to the State is estimated to be
$45,000.

. The fiscal implication to the State or units of local government cannot be
determined. '

Source: LBB Staff: JO, HES, JWH, LV
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ENROLLED

H.J.R. No. 5

A JOINT RESOLUTION
proposing a constitutional amendment authorizing the legislature to
provide assistance to encourage economic development in the state.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Article III of the Texas Constitution is amended
by adding Section 52-a to read as follows:

Sec. 52-a. Notwithstanding any other provision of this

constitution, the legislature may provide for the creation of

programs and the making of loans and grants of public money, other

than money otherwise dedicated by this constitution to use for a

different purpose, for the public purposes of development and

diversification of the economy of the state, the elimination of

unemployment or underemployment in the state, the stimulation of

agricultural innovation, the fostering of the growth of enterprises

based on agriculture, or the development or expansion of

transportation or commerce in the state. Any bonds or other

obligations of a county, municipality, or other political

subdivision of the state that are issued for the purpose of making

loans or grants in connection with a program authorized by the

legislature under this section and that are payable from ad valorem

taxes must be approved by a vote of the majority of the registered

voters of the county, municipality, or political subdivision voting

on the issue, An enabling law enacted by the legislature in

anticipation of the adoption of this amendment is not void because

of its anticipatory character.




H.J.R. No. 5
SECTION 2. This proposed amendment shall be submitted to the
voters at an election to be held November 3, 1987. The ballot

shall be printed to provide for voting for or against the

‘proposition: "The constitutional amendment authorizing the

legislature to provide assistance to encourage economic development

in the state."



H.J.R. No. 5

President of the Senate Speaker of the House

I certify that H.J.R. No. 5 was passed by the House on April
7, 1987, by the following vote: Yeas 120, Nays 22; and that the
House concurred in Senate amendments to H.J.R. No. 5 on May 20,
1987, by the following vote: Yeas 135, Nays O, 1 present, not

voting.

Chief Clerk of the House

I certify that H.J.R. No. 5 was passed by the Senate, with
amendments, on May 14, 1987, by the following vote: Yeas 30, Nays

0.

Secretary of the Senate

RECEIVED:

Date

Secretary of State




President of the Senate Speaker of the House

——
I certify that H.J.R. No. 5 was passed by the House
(1)

e
{
on HPY\\ 7 , 1987, by the following vote:
'
(2)

Yeas\ 20 | Nays 27"

~(3) (4)

and that the House concurred in Senate amendments to H.J.R. No.

on MQ\/ 0 v , 1987, by the following
! (5)

vote: Yeas \35 , Nays 0~ | )9}’€52M7L\ V[o"’; l/ofl'n’ .
(6) ’ Ty 7

Chief Clerk of the House

**** Preparation: 'A;CT20;

I certify that H.J.R. No. S " was passed by the Senate, with
(1)

L
amendments, on M‘\V I4- , 1987, by the following
4 (2)

-

5,.

vote: Yeas 30 ., Nays 0
v _(3) (4)

Secretary of the Senate

RECEIVED:

Date

Secretary of State

*%*% Preparation: 'A;CT22;
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N : HOUSE JOINT RESOLUTION

H. J. R. No. By
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APR 7 1987

APR 7 1987
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Propesing a constitutional amendment authorizing the legislablire
td'plOVlde for loans and grants of public money related to state
economlc development.

FFR 6J81. 1. Filed with the Chief Clerk.
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ggﬁg 10 1987

¥
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MAR 24 1987

3. Reported

f bl . d t to Print
avorably (as substituteq) 2"¢ Mt 1o Frinter at

MAR 25 1387 §

| MAR 26 1987 APR 8 1987

4:’2 p,m-

[0: 29 a/mj .'

MAY 19 1987

4. Printed and distributed at

APR 9 1987

MR 27 jog7

E

APR 7 1987

. Sent to Committee on Calendars at

an subs e
6. Read second time and (finally) passed so~Firirc=FRrending by a Record Vote
of __’_Z,Q_ yeas, __u_ nays, ____ Q ___ present, not voting.

7. Motion to reconsider and table the vote by which H.J.R. was ordered v

engrossed prevailed (failed) by (Non-Record Vote) (Record Vote of

——————————————
|

yeas, nays, present, not voting). \ Bﬁnx 1 4 1387 '

1
’ § - . 8. Read third time (amended) and finally adopted (failed of adoption) by a Record Vote
o of yeas, nays, present, not voting. :

. Caption ordered amended to conform to body of resolution. )

e | | | | WAY 14 1987

10. Motion to reconsider and table the vote by which H.J.R. was finally

adopted prevailed (failed) by a (Non-Record Vote) Record Vote of
nays, and present, not voting).

yeas,

11.

15.

19.

21.

22,

20.

Ordered Engrpssed at /X /0 W

. Engrossed.

. Returned to Chief Clerk at 4 -0 3 W

14.

Sent to .the Senate.

Received from the House

. Read, referred to Committee on STATE AFFAIRS

. Reported favorably

. Reported adversely, with favorable Committee Substitute; Committee Substitute

read first time.

Ordered not printed.

2t

(a viva voce vote.)
( yeas,

Regular order of business suspended by

nays.)

To permit consideration, reading and passage, Senate and Constitutional Rules

suspended by vote of yeas, nays.
Read second time passed to third rea\ding by:
(a viva-voce vote ] — '
( yeas, ! nays.)
\

N
( A
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OTHER ACTION:

S5-4-87

MAY 14 1987

MAY 20 1987

MAY 20 IS%Z

23. Caption ordered amended to conform to body of bill.

24. Senate and Constitutional 3-Day Rules suspended by vote of _é?__ yeas,
2 nays to place bill on third reading and final passage.

U (R ecT veterd— .
{ 3 o yeas, o nays.)

25. Read third time and passed by

YR

OTHER ACTION:

Sec‘tary of the Sendte

26. Returned to the House.

. ( writtrarrEmdTeness
27. Received from the Senai

) Sermemdments)
28. House (Concurred) (RefotesronGensu) in Senate by a (MormReeerd

Mete) (Record Vote of I 35 yeas, (o) nays, ‘ present,
not voting).

29. Conference Committee Ordered.

30. Conference Committee Report Adopted (Rejected) by a (Non-Record Vote) (Record
Vote of yeas, nays, and present, not voting).

31. Ordered Enrolled at i . a—
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